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Scheme: ROYAL MAIL DEFINED CONTRIBUTION PLAN

Projected pension pot in today's money: Starting Fund £6,000. Starting Contributions £250pm. Invested in the Default Lifestyle strategy.
This table shows the development of the projected pot size over time for a sample of ages assuming the pension pot is invested in the Default Lifestyle Strategy.
For the Default Lifestyle Strategy the development of the projected pension pot depends on the member’s current age because the funds change as the member approaches retirement.
For non-lifestyle investments the projected pension pot does not depend on the starting age and develops as shown in the first table.

Before 
charges

After all charges + 
costs deducted

Before 
charges

After all charges + 
costs deducted

Before 
charges

After all charges + 
costs deducted

Before 
charges

After all charges + 
costs deducted

Before 
charges

After all charges + 
costs deducted

1 8,970                     8,910                     9,040                     9,000                     9,100                     9,060                     9,100                     9,070                     9,100                     9,070                     
3 14,800                   14,600                   15,100                   14,900                   15,400                   15,300                   15,500                   15,300                   15,500                   15,300                   
5 20,400                   19,900                   21,200                   20,700                   22,000                   21,600                   22,100                   21,800                   22,100                   21,800                   
10 35,400                   33,900                   38,900                   37,700                   40,000                   38,800                   40,000                   38,800                   
15 55,400                   52,700                   59,300                   56,700                   59,800                   57,200                   
20 69,100                   64,100                   79,100                   74,400                   81,700                   77,000                   
25 97,100                   89,500                   105,000                 98,300                   
30 110,000                 99,000                   131,000                 120,000                 
35 156,000                 140,000                 

Notes
1. Projected pension pot values are shown in today's terms, and do not need to be reduced further for the effect of future inflation.
2. Retirement is assumed to be at age 65
3. The starting pot size is assumed to be £6,000.
4. Inflation is assumed to be 2.5% each year.
5. Gross contributions of £250 per month are assumed from the start of the projection to retirement and are assumed to
increase in line with inflation at 2.5% per year.
6. Values shown are estimates and are not guaranteed.
7. For the default lifestyle strategy the projected growth rate varies over time as the funds invested in change.
The table below shows the average projected growth rates for the lifestyle strategy for a sample of terms to retirement:
Lifestyle approaches aim to provide a balance of growth opportunities in the early years and a degree of de-risking as you approach retirement. The actual return will depend on the funds
chosen for each stage and the actual timing of any changes. When comparing possible returns from different funds, it is noted that higher risk funds will provide higher illustrative returns.

Years to 
Retirement

Projected Growth Rate (Average)

1 1.00% Below inflation
3 0.70% Below inflation
5 0.50% Below inflation
10 0.10% Below inflation
15 0.20% Above Inflation
20 0.50% Above Inflation
25 0.70% Above Inflation
30 0.90% Above Inflation
35 1.00% Above Inflation

8. The charges assumed for each fund are the current charges as shown in the Chair's Statement.

Age Now 20
Years

Age Now 60 Age Now 55 Age Now 45 Age Now 35

Fund choice

Before 
charges

After all charges + 
costs deducted

Before 
charges

After all charges + 
costs deducted

Before 
charges

After all charges + 
costs deducted

Before 
charges

After all charges + 
costs deducted

1 8,820                     8,790                     9,100                     9,080                     8,810                     8,790                     9,110                     9,020                     
3 14,300                   14,200                   15,500                   15,400                   14,200                   14,200                   15,500                   15,100                   
5 19,500                   19,300                   22,100                   21,900                   19,500                   19,300                   22,200                   21,400                   

10 31,900                   31,300                   39,900                   39,200                   31,800                   31,300                   40,300                   37,500                   
15 43,100                   42,100                   59,600                   58,100                   43,000                   42,000                   60,300                   54,400                   
20 53,300                   51,700                   81,300                   78,500                   53,100                   51,600                   82,500                   72,100                   
25 62,600                   60,300                   105,000                 100,000                 62,200                   60,100                   107,000                 90,600                   
30 71,100                   68,100                   131,000                 125,000                 70,600                   67,800                   134,000                 110,000                 
35 78,800                   75,000                   160,000                 151,000                 78,100                   74,600                   165,000                 130,000                 

Years
 Inflation Linked Bonds  Passive Global Equity  Cash  Active Emerging Market Equity 

The projected growth rates for each fund are:
Inflation Linked Bonds: 1.9% below inflation
Passive Global Equity: 1.9% above inflation
Cash: 2.0% below inflation
Active Emerging Market Equity: 2.1% above inflation

The charges assumed for each fund are the current charges as shown in the Chair's Statement.



 

 
 

ROYAL MAIL DEFINED CONTRIBUTION PLAN 

Fund based charges     

Fund Name Admin Charge% Fund AMC % Fund Expenses % Total Expense Ratio % 
Member Borne Charge 
% 

Active Emerging 
Market Equity 0.27 0.57 0.18 0.74 1.01 

Active Global Equity 0.27 0.60 0.09 0.69 0.96 

Annuity Bonds 0.24 0.00 0.00 0.00 0.24 

Blended Equity 0.27 0.15 0.02 0.17 0.44 

Cash 0.17 0.10 0.00 0.10 0.27 

Diversified Assets 0.27 0.22 0.02 0.24 0.51 

Diversified Bond 0.26 0.39 0.03 0.42 0.68 

Ethical 0.29 0.00 0.00 0.00 0.29 
Inflation Linked 
Bonds 0.24 0.00 0.00 0.00 0.24 
Passive Global 
Equity 0.27 0.00 0.00 0.00 0.27 

Shariah 0.22 0.30 0.00 0.30 0.52 
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ROYAL MAIL DEFINED CONTRIBUTION PLAN

Fund Name
Transaction 
Taxes (bps)

Fees & Charges 
(bps)

Implicit Costs 
(bps)

Indirect Costs 

(bps)2

Anti Dilution 

Offset (bps) 3

Lending & 
Borrowing 

(bps)4

Guidance 
Notes

Blended Equity 0.0 2.7 0.0 4.9 2.1 0.7 2, 3, 4, 6, 7, 8

Active Emerging Market Equity N/A N/A N/A N/A N/A N/A 1, 6, 7

Active Global Equity 4.0 3.0 16.0 0.0 0.0 0.0 6, 7

Annuity Bonds 0.0 7.1 0.0 -0.5 6.5 0.0 2, 3, 6, 7

Cash 0.0 0.0 1.4 0.0 0.0 0.0 6, 7

Diversified Assets 0.0 0.0 0.0 12.6 1.9 0.3 2, 3, 4, 6, 7

Diversified Bond 0.0 0.5 9.5 2.0 1.5 0.2 1, 2, 3, 4, 6, 7

Ethical 0.0 2.5 0.0 -0.3 2.3 0.5 2, 3, 4, 6, 7

Passive Global Equity 0.0 3.4 0.0 0.4 2.1 0.7 2, 3, 4, 6, 7, 8

Inflation Linked Bonds 0.0 0.0 6.2 0.4 0.0 0.0 2, 6, 7

Shariah 1.7 1.3 1.8 0.0 0.0 0.0 6, 7

Guidance Notes
1
2

3

4

5

6

7

8

23.0

0.2

1.4

11.0

7.9

16.7

Transaction Costs

Total (bps)5

21.6

For funds with more than one component, transaction cost calculations are based on blended fund-level holdings at the report date given.

Reporting cycles may differ between fund managers, and so data provided may not align completely with the overall report date. The latest available 
annualised information has been used in each case. 

Transaction costs have not been provided by the fund manager(s) for some components of the fund. The percentage of assets reported on has been stated above. If no 
data on percentage coverage was provided by the fund manager, it is assumed that 100% coverage was achieved for these funds/fund components. 

Transaction cost totals represent annualised transaction costs incurred by the fund manager within the underlying fund. Figures do not currently contain impacts of dilution 
adjustments incurred at the Zurich fund level when Zurich deals in the underlying funds. 

Anti Dilution Offset (where provided) reflects the price adjustments the fund manager has made to protect existing investors from dilution effects resulting from investors 
buying or selling units. This reduces the total transaction cost incurred by existing investors and so is deducted from the costs incurred. 

Fund managers may use different methodologies to calculate their transaction costs; therefore overall transaction cost figures may not be directly comparable, or may 
exclude some elements or breakdowns of the total cost.

Indirect Costs relate to transaction costs incurred within an underlying investment vehicle within the fund manager's fund. 

Lending & Borrowing (where provided) reflects transaction costs associated with short term loans of securities that the fund manager may undertake to increase 
investment returns.
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